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More Lip: Whither Goest Thou Venture Capital? Consolidation, IPO, M&A? Wildly Different 2008 Expectations
It's that time of year. We are subjected to the usual barrage of predictions as to what will happen in every element of life's experiences. Venture capital's future is not excluded as NVCA, investment bankers, magazine and newspaper articles, pundits and the rest can't resist:
NASVF



Florida Does It Again. Governor Backs $94 Million for Max Planck Institute
Florida Governor Charlie Crist says the state will spend $94 million to lure the prestigious European Max Planck Institute to a growing high-tech corridor in Palm Beach County. The facility will headquarter in Jupiter in a part of the state that already is home to the Scripps Research Center and what economic development officials call a "health cluster. Crist gushed that the new venture will create more than 1,800 jobs over the next 20 years, with $2.4 billion in "labor compensation," and $5.3 billion in gross state product."
Palm Beach Post

Meanwhile Scripps Florida's statewide economic impact was calculated at $230 'million for the current fiscal year, according to the state board that monitors the research center's progress and spending. The not-for-profit laboratory was responsible for $68'million directly related to salaries and benefits of scientists and employees, as well as to supplies, equipment and professional and purchased services during the 2006-07 fiscal year, a report by the Scripps Florida Funding Corp. said this month:
Palm Beach Post



Maryland's Bioscience Strengths Called Underrated
Maryland has key competitive advantages in the nationwide race to be big in bioscience but must get better at translating its research into business successes, suggested speakers at a gathering of politicians, business leaders and educators:
Baltimore Sun



Michigan Tax Credits to Boost 3 High-Tech Ventures
The Michigan Economic Growth Authority board was expected to approve tax credits today for three local high-tech companies to create 532 jobs over the next 10 years in Washtenaw County. The MEGA credits, worth a total of $13.7 million, include the creation of an additional 805 indirect jobs by 2017:
Ann Arbor News

"The university is a pretty daunting place to find your way into as an outsider,'' Stephen Forrest, U-M's vice president for research, recently told The News. There are many companies out there who would like to interact or do research with the university, so it's important to have an office that everyone knows exists to find their way in.'' 
Ann Arbor News

Even the casinos are getting into Michigan's recovery effort. Beverly Perry was at a financial crossroads this year. A Shore Bank loan officer steered her to a new city of Detroit "microloan" program, funded by the casinos, for entrepreneurs. And she got $30,000. "That's made the difference," said Patton, 49. "It can be real tough."
Detroit News



University of New Mexico Enjoys Strong Income from Nanotech Lab
Companies, government entities and universities from all over the country have rented lab space and equipment at the university's Center for High Tech Materials - which is part of the National Nanotechnology Infrastructure Network - to invent new microscopic products in areas such as optics, solar cells and computer chips:
Albuquerque Tribune

Nanotechnology companies, nurtured on billions of dollars in government grants and venture investments through most of this decade, are getting ready to go public. Being near taking such a step is another stage in the evolution of nanotechnology, the science of materials measured at billionths of a meter or one-500th of a human hair. Experts note that nanotechnology-enabled products are already used in industry:
New York Times



New Silicon Valley Fund Aims to Spur Venture Capital Reforms
Suggesting that some their venture capital colleagues have gotten too greedy at the expense of entrepreneurs, the four Internet tycoons behind the Founders Fund tout the creation of a new $220 million investment fund as well as a stock plan designed to reduce tension between entrepreneurs and VCs. In a teleconference with reporters, the Founders Fund partners alluded to "bad deeds" of other VCs but stopped short of specifics:
San Jose Mercury News

Even tech companies need garage sales now and then to get rid of all that old stuff clogging up warehouses. San Jose start-up FreeFlow puts out the signs. The company's sole role in the tech value chain is to help companies around the globe unload outdated or excess products and components with Internet speed:
San Jose Mercury News



Illinois Lands Clean-Coal Plant: Bush Hedges on Cost
Illinois won a battle with Texas on Tuesday for a showcase clean-coal research project, but within hours the Bush administration waved a caution flag about rising costs and said it wasn't ready to sign off on the $1.8 billion FutureGen power plant:
Chicago Tribune



Ohio Skips Toledo in List of 3rd Frontier Fund Disbursers
Left out again. Metro Toledo was not named as one of the agencies state officials said would be able to disburse millions of dollars in Ohio Third Frontier high-technology money, because it didn't apply. It will get a chance to get involved next June:
Toledo Blade



Some Texas Enterprise Fund Recipients Cut Jobs, Miss Employment Goals
Almost one out of every three companies that has received state incentive money to create jobs has announced layoffs or been penalized for failing to meet employment goals, according to a study released Tuesday. The governor's office, through the 4-year-old Texas Enterprise Fund, has awarded $360 million in grants to companies to encourage them to locate or expand their operations in the state:
Dallas Morning News

Austin-based Santé Ventures is set to announce today that it has raised $130 million to invest in medical technology and health care services in Texas and the central United States. Medical technology and health care services have attracted record venture capital nationwide over the past two years. But Austin, which has no medical school and only a small population of biotech companies, has mostly stayed on the sidelines. Texas as a whole has trailed far behind Silicon Valley and the Boston area in health sciences investments. But the arrival of Santé and two other recently created Austin-based medical technology funds, Emergent Technologies Inc. and PTV Sciences, could help change that.
Austin American Statesman



OCAST Fuels $3 Billion for Oklahoma Economy
Investment in Oklahoma research and development by the state's technology-based economic development agency fueled a $3 billion boon to the state's economy in fiscal 2006, officials said Friday. And they have a study conducted by the Oklahoma Commerce Department to prove it, said Michael Carolina, executive director of the Oklahoma Center for the Advancement of Science and Technology:
The Oklahoman



UW Milwaukee Pumps Up Research Efforts
He's the pride of the Packers, Sports Illustrated magazine's Sportsman of the Year, and a nearly unavoidable celebrity. On Thursday, Brett Favre's image even joined the effort to build support for the University of Wisconsin-Milwaukee and its ambitions to expand as a catalyst of research, technology innovation and risk-friendly start-up companies:
Milwaukee Journal-Sentinel

Technology developed by University of Hawaii researcher Michael J. Antal Jr. to produce charcoal from green waste is generating revenue for UH and holds promise for wide commercial use. Not only does the charcoal carry potential use as a fuel, it also has applications in improving soil fertility. Antal calls the charcoal's effects on plant growth "magical."
Honolulu Star Bulletin

Imagine being able to create sleek-looking digital media presentations for the Web without having a background in Internet coding. A Phoenix technology startup is preparing to roll out a software product that allows people to do just that, and the seasoned entrepreneurs starting the business received a financial shot in the arm on Thursday that brings them a step closer to releasing their tool to the market. The company, tentatively called FreshBrew Inc., received a $200,000 investment during the Invest Southwest Capital Conference:
Arizona Republic




High-Tech Brings Rural Towns Back to Life
Three trends are fueling growth in some rural areas, says Bill Gillis, director of the Center to Bridge the Digital Divide in Spokane, Wash. Mobile dot-commers with "golden Rolodexes" are launching tech-based companies. Eco-fuel growth and rising corn prices are pumping money toward entrepreneurs in traditional breadbasket industries. And government investments in broadband and high-tech "incubators" (subsidized office space geared toward high-tech businesses) are allowing local economies to branch out beyond the cotton and corn fields: 
Christian Science Monitor



Rich and Poor Clash over Boosting Green Technology Transfer at Bali
Uganda gets plenty of sun, making it a great spot for solar energy. There's only one problem: In one of the world's most impoverished nations, not many people can afford to install an imported solar panel on the roof. Nations are struggling at a U.N. climate change conference to find better ways to get cheap, easy-to-use green technology into the hands of the developing world — while balancing the demands of companies for profits:
International Herald-Tribune

If you're confused about the end result of the Bali conference, you're not alone. Even NY Times columnist Tom Friedman is scratching his head asking 'What Was That All About:
New York Times



San Diego in Line for Stem Cell Facility
San Diego is a step closer to obtaining millions in state stem cell research funds to construct a center where scientists from four research institutes can work side by side on cutting-edge stem cell experiments. The California Institute for Regenerative Medicine announced yesterday that a $50 million facilities grant application filed by a consortium of San Diego institutes – University of California San Diego, Salk Research Institute, Scripps Research Institute and Burnham Institute for Medical Research – has passed through the first level of judging:
San Diego Union Tribune

The stem cell wars are not over, say leading researchers at Harvard and other universities who believe that the cloning of human embryos still represents the key to developing effective treatments for an array of horrific diseases:
Boston Globe



Initiative at Work to Gauge Condition of Pittsburgh
John G. Craig Jr.'s theory is that the only way for Pittsburghers to figure out where we are going is to first learn where we are. With that in mind, Mr. Craig, the retired editor of the Pittsburgh Post-Gazette and head of the nonprofit Riverlife Task Force, believes benchmarking is the way to go:
Pittsburgh Post-Gazette

Project Olympus, which started with the help of a $400,000 grant from the Heinz Endowments to CMU's School of Computer Science, "is trying to create a culture within the university campus that will promote entrepreneurial activity," said Lenore Blum, director of Project Olympus and a professor at the School of Computer Science. "We're trying to connect the research on campus (done by students and faculty) with business opportunities," Blum said. Prospective investors were among the audience at the Show and Tell event:
Pittsburgh Tribune-Review



The Halo Effect: Seeking Angels
As the number of socially motivated companies has grown, so have the ranks of investors interested in funding them. Just about everyone seems to be getting into the act: successful entrepreneurs who've sold their own companies; specialized funds; philanthropic enterprises such as Google.org, Google's $1 billion charitable arm; community development venture capital funds, which invest in companies that provide jobs to unskilled workers or help develop underserved areas; angel investing groups—and the list goes on. Says Cathy Clark, director of the Research Initiative on Social Entrepreneurship at Columbia Business School: "It's a very hot area."
Business Week

This may not be a new debate, but it's one worth revisiting as the competition for stakes in capital-efficient early-stage startups pits angel investors against venture capital firms. Knox Massey, head of the Atlanta Technology Angels, writes on his blog that he's seeing more entrepreneurs ask for convertible debt rather than an equity investment:
Knox Massey - An Atlanta Angel

A local group of angel investors invested more money in more companies this year than in 2006. Officials from the Midwest Venture Alliance said Thursday that the group invested nearly $1 million in four startup companies in Kansas in 2007, compared to $465,000 in two startups a year ago:
Kansas City Star



Huge Tax Breaks for Aerospace Didn't Deliver Many New Jobs
The bad news? Washington didn't get many new jobs from granting Boeing a huge tax break. The good news? It may not be quite so big a tax break as we all thought. The controversy over that tax-incentive package, passed in 2003 to ensure that Boeing's 787 Dreamliner was assembled here, will soon be rekindled.
Seattle Times



All in the Family: How to Help Your Kids Get Started in Business
You've spent years investing in your children's future by providing them with a good education, a comfortable home and cash along the way. But what happens when your kids ask for a different kind of investment, say, in their new business?
Wall Street Journal




North Iowa Venture Capital Fund II Impacts Iowa
The NIACC John Pappajohn Entrepreneurial Center announced the formation of a second venture capital fund. The North Iowa Venture Capital Fund II is comprised of 67 investors from 20 cities across North Iowa and is funded at $2,210,000, eclipsing the first fund's $1,670,000. This makes it the largest community based venture capital fund in the state of Iowa. Taken together, the two funds have provided nearly $4 million in capital to help start and grow business in North Iowa and throughout the state.
N Iowa Venture Fund



Investor and Entrepreneur Seminars & Conferences

Detroit, MI Sept. 10-12, 2008 - 15th Annual Conference of the National Association of Seed & Venture Funds
Registration Not Yet Open

Offered by Our Friends:


Tysons Corner,VA February 27-28, 2008 - Southeast Venture Conference Conference
Southeast Venture Conference


San San Diego, CA May 7-9 2008 - Angel Capital Association Summit Conference
Investors Circle Spring Conference
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